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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by
changing Sections 1-113, 13-213, 13-302, 13-306, and 13-308

as foll ows:

(40 I'LCS 5/1-113) (fromCh. 108 1/2, par. 1-113)

Sec. 1-113. Investnment authority of certain pension
funds, not including those established under Article 3 or 4.
The investnent authority of a board of trustees of a
retirement system or pension fund established under this Code
shall, if so provided in the Article establishing such
retirement systemor pension fund, enbrace the follow ng
i nvestnents:

(1) Bonds, notes and other direct obligations of the
United States CGovernnent; bonds, notes and other obligations
of any United States CGovernnent agency or instrunmentality,
whet her or not guaranteed; and obligations the principal and
interest of which are guaranteed unconditionally by the
United States CGovernnent or by an agency or instrunmentality
t her eof .

(2) Obligations of the Inter-Anmerican Devel opnent Bank,
the International Bank for Reconstruction and Devel opnent,
the African Developnent Bank, the International Finance
Cor poration, and the Asian Devel opnent Bank.

(3) Obligations of any state, or of any political
subdivision in Illinois, or of any county or city in any
ot her state having a popul ation as shown by the |last federal
census of not |ess than 30,000 inhabitants provided that such
political subdivision is not permtted by I|aw to becone

i ndebted in excess of 10% of the assessed valuation of
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property therein and has not defaulted for a period | onger
than 30 days in the paynent of interest and principal on any
of its general obligations or indebtedness during a period of
10 cal endar years imedi ately precedi ng such investnent.

(4) Nonconvertible bonds, debentures, notes and other
corporate obligations of any corporation created or existing
under the laws of the United States or any state, district or
territory thereof, provided there has been no default on the
obligations of the corporation or its predecessor(s) during
the 5 calendar years inmmedi ately preceding the purchase. Up
to 5% of the assets of a pension fund established under
Article 9 of this Code may be invested in nonconvertible
bonds, debentures, notes, and other corporate obligations of
corporations created or existing under the laws of a foreign
country, provided there has been no def aul t on t he
obligations of the corporation or its predecessors during the
5 cal endar years imedi ately preceding the date of purchase.

(5) Obligations guaranteed by the Governnent of Canada,
or by any Province of Canada, or by any Canadian city with a
popul ati on of not |ess than 150,000 i nhabitants, provided (a)
they are payable in United States currency and are exenpt
from any Canadi an wi thholding tax; (b) the investnment in any
one issue of bonds shall not exceed 10% of the anount
outstanding; and (c) the total investnents at book value 1in
Canadi an securities shall be Iimted to 5%of the total
i nvestment account of the board at book val ue.

(5.1) Direct obligations of the State of Israel for the
paynment of noney, or obligations for the paynent of noney
whi ch are guaranteed as to the paynent of principal and
interest by the State of Israel, or common or preferred stock
or notes issued by a bank owned or controlled in whole or in
part by the State of Israel, on the follow ng conditions:

(a) The total investnments in such obligations shal

not exceed 5% of +the book value of the aggregate
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i nvest ments owned by the board,;

(b) The State of Israel shall not be in default in
t he paynent of principal or interest on any of its direct
general obligations on the date of such investnent;

(c) The bonds, stock or notes, and interest thereon
shal | be payable in currency of the United States;

(d) The bonds shall (1) contain an option for the
redenption thereof after 90 days from date of purchase or
(2) either becone due 5 years from the date of their
purchase or be subject to redenption 120 days after the
date of notice for redenption;

(e) The investnent in these obligations has been
approved in witing by investnent counsel enployed by the
board, which counsel shall be a national or state bank or

trust conpany authorized to do a trust business in the

State of Illinois, or an investnent advisor qualified
under the Federal Investnent Advisors Act of 1940 and
regi stered under the Illinois Securities Act of 1953;

(f) The fund or system making the investnent shal

have at |east $5,000,000 of net present assets.

(6) Notes secured by nortgages under Sections 203, 207,
220 and 221 of the National Housing Act which are insured by
the Federal Housing Comm ssioner, or his successor assigns,
or debentures issued by such Comm ssioner, whi ch are
guaranteed as to principal and interest by the Federal
Housing Adm nistration, or agency of the United States
Governnment, provided the aggregate investnent shall not
exceed 20% of the total investnent account of the board at
book value, and provided further that the investnent in such
not es under Sections 220 and 221 shall in no event exceed
one-half of the maxinmum investnent in notes wunder this
par agr aph.

(7) Loans to veterans guaranteed in whole or part by the

United States Governnent pursuant to Title IIl of the Act of
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Congress known as the "Servicenen's Readjustnent Act of
1944," 58 Stat. 284, 38 U S C 693, as anmended or
suppl enmrented from tine to tinme, provided such guaranteed
| oans are |liens upon real estate.

(8 Common and preferred stocks and convertible debt
securities authorized for investnent of trust funds under the
|aws of the State of Illinois, provided:

(a) the comon stocks, except as provided in
subparagraph (g), are listed on a national securities
exchange or board of trade, as defined in the federal
Securities Exchange Act of 1934, or quoted in the
Nati onal Association of Securities Dealers Autonated
Quot ati on Syst em ( NASDAQ) ;

(b) the securities are of a corporation created or
existing under the laws of the United States or any
state, district or territory thereof, except that up to
5% of the assets of a pension fund established under
Article 9 of this Code may be invested in securities
i ssued by corporations created or existing under the |aws
of a foreign country, if those securities are otherw se
in conformance with this paragraph (8);

(c) the corporation is not in arrears on paynent of
dividends on its preferred stock;

(d) the total book value of all st ocks and
convertible debt owned by any pension fund or retirenent
system shal |l not exceed 40% of the aggregate book value
of all investnments of such pension fund or retirenent
system except for a pension fund or retirenment system
governed by Article 9;-13; or 17, where the total of al
stocks and convertible debt shall not exceed 50% of the

aggregate book value of all fund investnents, and except

for a pension fund or retirenent system governed by

Article 13, where the total nmarket value of all stocks

and convertible debt shall not exceed 65% of t he
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aqqregate narket value of all fund investnents;

(e) the book value of stock and converti bl e debt
investnments in any one corporation shall not exceed 5% of
the total investnent account at book value in which such
securities are held, determned as of the date of the
i nvestnment, and the investnents in the stock of any one
corporation shall not exceed 5% of the total outstanding
stock of such corporation, and the investnents in the
convertible debt of any one corporation shall not exceed
5% of the total amount of such debt that my be
out st andi ng;

(f) the straight preferred stocks or convertible
preferred stocks and convertible debt securities are
i ssued or guaranteed by a corporati on whose comopn stock
qualifies for investnment by the board; and

(g) that any common stocks not |isted or quoted as
provided in subdivision 8(a) above be Ilimted to the
followng types of institutions: (a) any bank which is a
menber of the Federal Deposit Insurance Corporation
having capital funds represented by capital st ock,
surplus and wundivided profits of at |east $20, 000, 000;
(b) any life insurance conpany having capital funds
represented by capital stock, special surplus funds and
unassi gned surplus totalling at [|east $50,000,000; and
(c) any fire or casualty insurance conpany, or a
conbi nation thereof, having capital funds represented by
capital stock, net surplus and voluntary reserves of at
| east $50, 000, 000.

(9) Wthdrawabl e accounts of State chartered and federal
chartered savings and |oan associations insured by the
Federal Savings and Loan | nsurance Corporation; deposits or
certificates of deposit in State and national banks insured
by the Federal Deposit Insurance Corporation; and share

accounts or share certificate accounts in a State or federa
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credit union, the accounts of which are insured as required
by the Illinois Credit Union Act or the Federal Credit Union
Act, as applicable.

No bank or savings and |oan association shall receive
investnment funds as permtted by this subsection (9), unless
it has conplied with the requirenments established pursuant to
Section 6 of the Public Funds Investnent Act.

(10) Trading, purchase or sale of Ilisted options on
underlying securities owned by the board.

(11) Contracts and agreenents supplenental thereto
providing for investnents in the general account of a Ilife
i nsurance conpany authorized to do business in Illinois.

(12) Conventional nortgage pass-through securities which
are evi denced by interests in Illinois owner-occupied
residential nortgages, having not less than an "A" rating
from at |east one national securities rating service. Such
nort gages may have | oan-to-value ratios up to 95% provided
that any anmount over 80% is insured by private nortgage
i nsurance. The pool of such nortgages shall be insured by
nort gage guaranty or equival ent insurance, in accordance with
i ndustry standards.

(13) Pooled or comm ngl ed funds managed by a national or
State bank which is authorized to do a trust business in the
State of Illinois, shares of registered investnent conpanies
as defined in the federal |Investnent Conpany Act of 1940
whi ch are registered under that Act, and separate accounts of
a |life insurance conpany authorized to do business in
II'linois, where such pooled or conmm ngled funds, shares, or
separate accounts are conprised of comon or preferred
st ocks, bonds, or noney market instrunents.

(14) Pooled or comm ngl ed funds managed by a national or
state bank which is authorized to do a trust business in the
State of Illinois, separate accounts managed by a life

i nsurance conpany authorized to do business in Illinois, and
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comm ngl ed group trusts managed by an investnent adviser
regi stered under the federal |nvestnent Advisors Act of 1940
(15 U.S.C. 80b-1 et seq.) and under the |Illinois Securities
Law of 1953, where such pooled or comm ngl ed funds, separate
accounts or conmm ngled group trusts are conprised of rea
estate or |oans upon real estate secured by first or second
nortgages. The total investnent in such pooled or conm ngl ed
funds, comm ngled group trusts and separate accounts shal
not exceed 10% of the aggregate book value of all investnents
owned by the fund.

(15) Investnent conpanies which (a) are registered as
such under the Investnent Conpany Act of 1940, (b) are
di versified, open-end nanagenent investnent conpanies and (c)
invest only in noney market instrunents.

(16) Up to 10% of the assets of the fund nmay be invested
in investnments not included in paragraphs (1) through (15) of
this Section, provided that such investnents conply with the
requirenents and restrictions set forth in Sections 1-109,
1-109.1, 1-109.2, 1-110 and 1-111 of this Code.

The board shall have the authority to enter into such
agreenents and to execute such docunents as it determnes to
be necessary to conplete any investnent transaction.

Any limtations herein set forth shall be applicable only
at the time of purchase and shall not require the |iquidation
of any investnent at any tine.

All  investnents shall be clearly held and accounted for
to indicate ownership by such board. Such board nay direct
the registration of securities in its own nanme or in the nane
of a nom nee created for the express purpose of registration
of securities by a national or state bank or trust conpany
authorized to conduct a trust business in the State of
I11inois.

| nvestnents shall be carried at <cost or at a value

determined in accordance with generally accepted accounting


SOLIMAR DFAULT BILLS NONE


0o N o o b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

- 8- LRB9201361EG g

princi ples and accounting procedures approved by such board.
(Source: P.A 90-12, eff. 6-13-97; 90-507, eff. 8-22-97;
90-511, eff. 8-22-97; 90-655, eff. 7-30-98.)

(40 ILCS 5/13-213) (from Ch. 108 1/2, par. 13-213)

Sec. 13-213. "Contributions": Any noneys paid or payabl e
to tnAte the Fund by the District or by any enpl oyee, or any
sal ary deducti on hereunder.

(Source: P.A 87-794.)

(40 | LCS 5/13-302) (from Ch. 108 1/2, par. 13-302)

Sec. 13-302. Conputation of retirenment annuity.

(a) Conputation of annuity. An enployee who w thdraws
fromservice on or after July 1, 1989 and who has net the age
and service requirenents and other conditions for eligibility
set forth in Section 13-301 of this Article is entitled to
receive a retirenent annuity for |life equal to 2.2% of
average final salary for each of the first 20 years of
service, and 2.4% of average final salary for each year of
service in excess of 20. The retirenment annuity shall not
exceed 80% of average final salary.

(b) Early retirement discount. |If an enployee retires
prior to attainment of age 60 with |ess than 30 years of
service, the annuity conputed above shall be reduced by 1/2
of 1% for each full nonth between the date the annuity begins
and attainnment of age 60, or each full nonth by which the
enpl oyee's service is less than 30 years, whichever is |ess.
However, where the enployee first enters service after June
13, 1997 the--effective-date-of-this-anendatery-Act-of-1997
and does not have at |east 10 years of service exclusive of
credit under Article 20, the annuity conputed above shall be
reduced by 1/2 of 1% for each full nonth between the date the
annuity begins and attai nnent of age 60.

(c) (Blank). Early--retirepent--wthout--disecount:---An
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enpl oyee- - who- - has- att at ned- age- 50- and-rettfes-aft er- Decenber
31; -1987- and- bef or e- June- 30; - 1997; - and- who-rettres--wthin--6
ront hs--of --the--last--day-for-whieh-rettrenent-contri butteons
wer e-fequt Fed; - may-eleet-at-the-ti ne- of - applt eati on-to- make-a
one-tt me- enpl oyee-econtri butt on-t o-the- Fund- and- t hereby- - avet d
the--early--retirenent-reduction-spectfied-in-subsection-{b)-
The- exeret se-of -t he-el ectt on-shal | - al so- obl i gat e- t he- enpl oyer
t o- make- a- one-tt ne- nonr ef undabl e- cont ri but t on-t o- t he- Fund-

The- one-tt ne- enpl oyee- and- enpl oyer-cont ri but t ons-shal | - be
a- perecentage-of -the-rettrt ng-enployee-s-tast-full-tipe-annual
sal ary; - cal eul at ed- as- t he-t ot al - anpunt - pat d- dur i ng- -t he- -} ast
260- wor k- days- t aredt at el y- prt oF -t o- t he- dat e- of - wi t hdr awal ; - oF
tf--not-full-tinme-then-the-full-tipe-equtval ent;-and- based- on
t he- enpl oyee-s- age- and-serviece-at-retirenent:---The--enployee
contribution-rate-shall-be-7% multiplied-by-the-lesser-of-the
foll owt ng- - 2- - hrurbers: -- (1) - -t he- - hurber - of - year s; - or - port i on
thereof; -that-the-enployee-is-less-than-age-60:--or--(2)--the
Aunber - - of - -years;--or- - portion--thereof;-that-the-enployee's
serviee-+s-}less-than-30--years:---The--enployer--contribution
shalt--be--at--the--rate--of--20% -for--each-year;-of-portion
thereof;-that-the-partietpant-is-Iless-than-age-60-

Upon--recetpt--of--the--appltteation;--the---Board---shall
deternt ne----the----correspondt ng- - - enpl oyee- - - and- - - enpl oyer
contrt butt ons: - - The- annut ty-shal | - not - be- payabl e- - under--this
subseett on--untit--both--the-required-contributions-have- been
Fecetved- by-t he- Fund- - - Hovwever; -t he--date--the--contri buttens
are--reeetved--shalt--not--be--constdered--tn-det ernt ni ng-the
effective-date-of-retirenent-

The- nupber - of - enpl oyees- who- may-rett re- under -t hi s- Seett on
tn-any-year-my-be-limted-at-the-option-of-the-bistriet-to-a
speet ft ed- pereent age- of -t hose- el t gt bl e; - not - | over - - t han- - 30%
wth--the--right--to--partictpate-to-be-allocated-anpng-these
appt yt ng- on-t he- bast s-of -sentority--tn--the--serviece--of--the

enpl oyer -
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An- - - enpl oyee- - - who- - - has- - - t er it nat ed- - - enpl oynent - - - and
subsequent t y-re-enters-serviee-shall-not-be-entitled-to-early
Fettrenent - -wthout - di seount - under -t hi s- subseet t on- unl ess-t he
enpl oyee- ceontt nues-t n-serviece-for--at--least--4--years--after
Fe-entfy:

(c-1) Early retirement wthout discount; retirenment
after June 29, 1997. An enployee who (i) has attained age 55
1997) the-effective-date-of-thts--anendatory--Aect--of--1997),
(ii1) has at least 10 years of service exclusive of credit
under Article 20, (iii) retires after June 29, 1997 and
before January 1, 2003, and (iv) retires within 6 nonths of
the last day for which retirenent contributions wer e
required, may elect at the tine of application to make a
one-tinme enployee contribution to the Fund and thereby avoid
the early retirenment reduction specified in subsection (b).
The exercise of the election shall also obligate the enpl oyer
to make a one-tinme nonrefundable contribution to the Fund.

The one-tine enpl oyee and enpl oyer contributions shall be
a percentage of the retiring enployee's highest full-tine
annual salary, calculated as the total anount of salary
i ncluded in the highest 26 consecutive pay periods as used in
the average final salary calculation, and based on the
enpl oyee's age and service at retirenent. The enpl oyee rate
shall be 7% nmultiplied by the lesser of the following 2
nunbers: (1) the nunber of years, or portion thereof, that
the enpl oyee is |l ess than age 60; or (2) the nunber of years,
or portion thereof, that the enployee's service is less than
30 years. The enployer contribution shall be at the rate of
20% for each year, or portion thereof, that the participant
is less than age 60.

Upon recei pt of the application, the Board shal
determ ne t he correspondi ng enpl oyee and enpl oyer

contributions. The annuity shall not be payable under this
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subsection until both the required contributions have been
received by the Fund. However, the date the contributions
are received shall not be considered in determning the
effective date of retirenent.

The nunber of enpl oyees who may retire under this Section
in any year may be limted at the option of the District to a
specified percentage of those eligible, not |ower than 30%
with the right to participate to be allocated anong those
applying on the basis of seniority in the service of the
enpl oyer.

An enpl oyee who has term nat ed enpl oynent and
subsequently re-enters service shall not be entitled to early
retirement w thout discount under this subsection unless the
enpl oyee continues in service for at least 4 years after
re-entry.

(d) Annual increase. Except for enployees retiring and
receiving a termannuity, an enployee who retires on or after

July 1, 1985 but before the effective date of this anendatory

Act of the 92nd GCeneral Assenbly shall, upon the first

paynent date following the first anniversary of the date of
retirement, have the nonthly annuity increased by 3% of the
anount of the nonthly annuity fixed at the date of

retirenent. Except for enployees retiring and receiving a

termannuity, an enployee who retires on or after the

effective date of this anendatory Act of the 92nd Genera

Assenbly shall, on the first day of the nonth in which the

first anniversary of the date of retirenent occurs, have the

nmont hly annuity increased by 3% of the anmpunt of the nonthly

annuity fixed at the date of retirenent. The nonthly annuity

shall be increased by an additional 3% on the sane date each
year thereafter. Begi nning January 1, 1993, all annual
i ncreases payable wunder this subsection (or any predecessor
provi sion, regardless of the date of retirenent) shall be

calculated at the rate of 3% of the nonthly annuity payable
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at the tinme of the increase, including any I ncr eases
previously granted under this Article.

Any enployee who (i) retired before July 1, 1985 with at
| east 10 years of creditable service, (ii) 1is receiving a
retirement annuity wunder this Article, other than a term
annuity, and (iii) has not received any annual increase under
this subsection, shall begin receiving the annual increases
provided wunder this subsection (d) beginning on the next
annuity paynent date following the effective date of this
anendatory Act of 1997.

(e) Mnimum retirenent annuity. Begi nni ng January 1,
1993, the minimumnonthly retirenment annuity shall be $500
for any annuitant having at |east 10 years of service under
this Article, other than a term annuitant or an annuitant who
began receiving the annuity before attaining age 60. Any
such annuitant who is receiving a nonthly annuity of |ess
t han $500 shall have the annuity increased to $500 on that
dat e.

Begi nning January 1, 1993, the m ninum nonthly retirenent
annuity shall be $250 for any annuitant (other than a term or
reci procal annuitant or an annuitant under subsection (d) of
Section 13-301) having less than 10 years of service under
this Article, and for any annuitant (other than a term
annuitant) having at |east 10 years of service wunder this
Article who began receiving the annuity before attaining age
60. Any such annuitant who is receiving a nonthly annuity of
| ess than $250 shall have the annuity increased to $250 on
t hat date.

Beginning on the first day of the nonth follow ng the

month in which this anendatory Act of the 92nd GCenera

Assenbly takes effect (and wthout reqgard to whether the

annuitant was in service on or after that effective date),

the mnimum nonthly retirenent annuity for any annuitant

having at | east 10 years of service, other than an annuitant
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whose annuity is subject to an early retirenent discount,

shal |l be $500 plus $25 for each year of service in excess of

10, not to exceed $750 for an annuitant with 20 or nore years

of service. In the case of a reciprocal annuity, this

m ni num shall apply only if the annuitant has at least 10

vears of service wunder this Article, and the anpbunt of the

m ni num annuity shall be reduced by the sum of all the

reci procal annuities payable to the annuitant by other

participating systens under Article 20 of this Code.

Notwi thstanding any other provision of this subsection,

begi nning on the first annuity paynent date following the

effective date of this anendatory Act of the 92nd Genera

Assenbly, an enpl oyee who retired before Auqust 23, 1989 with

at least 10 vears of service under this Article but before

attaining age 60 (regardless of whether the retirenent

annuity was subject to an early retirenent discount) shall be

entitled to the sane nininumnonthly retirenent annuity under

this subsection as an enployee who retired with at | east 10

vears of service under this Article and after attaining age

60.

(Source: P.A 90-12, eff. 6-13-97.)

(40 ILCS 5/13-306) (from Ch. 108 1/2, par. 13-306)

Sec. 13-306. Conputation of surviving spouse's annuity.

(a) Conputation of the annuity. The surviving spouse's
annuity shall be equal to 60% of the retirenment annuity
earned and accrued to the credit of the deceased enpl oyee,
whet her death occurs while in service or after wthdrawal,
plus 1% for each year of total service of the enployee to a
maxi mum of 85% provi ded, however, that iif the enployee's
death arises out of and in the course of the enployee's
service to the enployer and is conpensabl e under either the
II'linois Wrkers' Conpensation Act or |Illinois Wrkers

Cccupational D seases Act, the surviving spouse's annuity is
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payabl e regardl ess of the enployee's length of service and
shall be not |I|ess than 50% of the enployee's salary at the
dat e of death.

For any death in service the early retirement discount
requi red under Section 13-302(b) shall not be applied in
conputing the retirement annuity upon which is based the
surviving spouse's annuity.

(b) Reciprocal service. For any enpl oyee or annuitant
who retires on or after July 1, 1985 and whose death occurs
after January 1, 1991, having at |east 15 years of service
with the enpl oyer under this Article, and who was eligible at
the tinme of death or elected at the time of retirement to
have his or her retirenent annuity cal culated as provided in
Section 20-131 of this Code, the surviving spouse benefit
shal | be cal cul ated as of the date of the enpl oyee's death as
i ndicated in subsection (a) as a percentage of the enpl oyee's
total benefit as if all service had been with the enpl oyer.
That benefit shall then be reduced by the anmobunts payable by
each of the reciprocal funds as of the date of death so that
the total surviving spouse benefit at that date will be equal
to the benefit which would have been payable had all service
been with the enpl oyer under this Article.

(c) Discount for age differential. The annuity for a
surviving spouse shall be discounted by 0.25%for each ful
month that the spouse is younger than the enpl oyee as of the
date of withdrawal fromservice or death in service to a
maxi mum di scount of 60% of the surviving spouse annuity as
cal cul ated under subsections (a), (b), and (e) of this
Secti on. The di scount shall be reduced by 10% for each ful
year the marriage has been in continuous effect as of the
date of wthdrawal or death in service. There shall be no
di scount if the marriage has been in continuous effect for 10
full years or nore at the time of wthdrawal or death in

servi ce.
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(d) Annual increase. On the first day of each cal endar
month in which there occurs an anniversary of the enployee's
date of retirenment or date of death, whichever occurred
first, the surviving spouse's annuity, other than a term
annuity under Section 13-307, shall be increased by an anount
equal to 3%of the anmpbunt of the annuity. Beginning January
1, 1993, all annual increases payable under this subsection
(or any predecessor provision of this Article) shall be
calculated at the rate of 3% of the nonthly annuity payable
at the time of the increase, including any increases
previously granted under this Article.

Begi nning January 1, 1993, surviving spouse annuitants
whose deceased spouse died, retired or withdrew from service
bef ore August 23, 1989 with at least 10 years of service
under this Article shall be eligible for the annual increases
provi ded under this subsection.

(e) Mninmum surviving spouse's annuity.

(1) Beginning January 1, 1993, the mninmm nonthly
surviving spouse's annuity shall be $500 for any annuitant
whose deceased spouse had at | east 10 years of service under
this Article, other than a surviving spouse who is a term
annuitant or whose deceased spouse began recei vi ng a
retirement annuity wunder this Article before attai nnent of
age 60. Any such surviving spouse annuitant who is receiving
a nonthly annuity of |ess than $500 shall have the annuity
i ncreased to $500 on that date.

Begi nning January 1, 1993, the m ni mum nonthly surviving
spouse's annuity shall be $250 for any annuitant (other than
a termor reciprocal annuitant or an annuitant survivor under
subsection (d) of Section 13-301) whose deceased spouse had
| ess than 10 years of service under this Article, and for any
annui tant (other than a term annuitant) whose deceased spouse
had at |east 10 years of service under this Article and began

receiving a retirenent annuity wunder this Article before
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attainment of age 60. Any such surviving spouse annuitant
who is receiving a nonthly annuity of less than $250 shall
have the annuity increased to $250 on that date.

(2) Beginning on the first day of the nonth foll ow ng

the nonth in which this anendatory Act of the 92nd Genera

Assenbly takes effect (and wthout reqgard to whether the

deceased spouse was in service on or after that effective

date), the mnimumnonthly surviving spouse's annuity for any

annui tant whose deceased spouse had at |east 10 years of

service shall be the greater of the follow ng:

(A  An anpbunt equal to $500, plus $25 for each year

of the deceased spouse's service in excess of 10, not to

exceed $750 for an annuitant whose deceased spouse had 20

or nore vears of service. This subdivision (A is not

applicable if the deceased spouse received a retirenent

annuity that was subject to an early retirenent discount.

(B An amount equal to (i) 50%of the retirenment

annuity earned and accrued to the credit of the deceased

spouse at the tine of death, plus (ii) the anmount of any

annual increases applicable to the surviving spouse's

annui ty (i ncl udi ng the anmpunt of any reversionary

annui ty) under subsection (d) before the effective date

of this anendatory Act of the 92nd General Assenbly. I n

any case in which a refund of excess contributions for

the surviving spouse annuity has been paid by the Fund

and the surviving spouse annuity is increased due to the

application of this subdivision (B), the anpunt of that

refund shall be recovered by the Fund as an offset

against the amount of the increase in annuity arising

fromthe application of this subdivision (B)

In the case of a reciprocal annuity, the mninmum annuity

calculated wunder this subdivision (e)(2) shall apply only if

t he deceased spouse of the annuitant had at | east 10 years of

service under this Article, and the anpunt of the mnininum
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annuity shall be reduced by the sumof all the reciprocal

annuities payable to the annuitant by other participating

systens under Article 20 of this Code.

The mnimum annuity calculated under this subdivision

(e)(2) isin addition to the amount of any reversionary

annuity that may be payabl e.

(3) Beginning on the first day of the nonth foll ow ng

the nonth in which this anendatory Act of the 92nd Genera

Assenbly takes effect (and wthout reqgard to whether the

deceased spouse was in service on or after that effective

date), any surviving spouse who is receiving a termannuity

under Section 13-307 or any predecessor provision of this

Article may have that term annuity recal cul ated and converted

to a mninmumsurviving spouse annuity under this subsection

(e).

(4) Notwi thstanding any ot her pr ovi si on of this

subsection, beginning on the first annuity paynent date

following the effective date of this anendatory Act of the

92nd General Assenbly, an annuitant whose deceased spouse

retired before August 23, 1989 with at least 10 vyears of

service under this Article but before attaining age 60

(regardl ess of whether the retirenent annuity was subject to

an early retirenent discount) shall be entitled to the sane

mninmum nonthly surviving spouse's annuity under this

subsection as an annui tant whose deceased spouse retired with

at least 10 vyears of service under this Article and after

attai ni ng age 60.

(5) The mninmum annuity provided under this subsection
(e) shall be subject to the age discount provided under
subsection (c) of this Section

(Source: P.A 90-12, eff. 6-13-97.)

(40 ILCS 5/13-308) (from Ch. 108 1/2, par. 13-308)
Sec. 13-308. Child s annuity.
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(a) Eigibility. Achild s annuity shall be provided
for each unmarried child wunder the age of 18 years whose
enpl oyee parent dies while in service, or whose deceased
parent is an annuitant or former enployee with at |east 10
years of creditable service who did not take a refund of
enpl oyee contri buti ons.

For purposes of +this Section, "enployee" includes a
former enployee, and "child" nmeans the issue of an enployee,
or a child adopted by an enployee if the proceedings for
adoption were instituted at least one year prior to the
enpl oyee' s death

Paynments shall cease when a child attains the age of 18
years or marries, whichever first occurs. The annuity shal
not be payable unless the enployee has been enpl oyed as an
enpl oyee for at least 36 nonths from the date of the
enpl oyee's original entry into service (at least 24 nonths in
the case of an enployee who first entered service before the
effective date of this anmendatory Act of 1997) and at | east
12 nonths from the date of the enployee's |atest re-entry
into service; provided, however, that if death arises out of
and in the course of service to the enployer and is
conpensabl e wunder either the Illinois Wrkers' Conpensation
Act or Illinois W rkers' COccupational D seases Act, the
annuity is payable regardless of the enployee's |ength of
servi ce.

(b) Amount. A child s annuity shall be $500 $250 per

month for one child and $350 per nonth for each additi onal

child, up to a maxi nrum of $2,500 per nonth for all children

of the enployee, as provided in this Section, if a parent of

the child is living. The child's annuity shall be $1, 000 per

nonth for one child; and $500 $350 per nmonth for each

additional child, up to a maxi nrum of $2,500 for all children

of the enployee, when neither parent 1is alive. The total

anount payable to all <children of the enployee shall be
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di vided equal ly anong those chil dren. Any child' s annuity

whi ch commenced prior to the effective date of this

anendatory Act of the 92nd General Assenbly 4991 shall Dbe

i ncreased upon the first day of the nonth follow ng the nonth

in which that the effective date occurs, to the anobunt set

forth herein.

(c) Paynment. A child s annuity shall be paid to the
child s parent or other person who shall be providing for the
child wthout requiring formal letters of guardianship,
unl ess anot her person shall be appointed by a court of |aw as
guar di an.

(Source: P.A 90-12, eff. 6-13-97.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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